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pome to arder,

'aevt?alunaw-m&mhers”erﬁhe Gouneil who hkfé ﬁm@ﬁ'appaintﬁq'

sinoe the lasy weeting, &nd 83 their nemes mre called and if
| they. are here for todey's session, I aﬁqﬁlﬁ 1ike to ask them D
;s&anéviﬁ'x esin introduce them to theqméﬁpers'af the Couneil,

|| Treasurer ealled the roll, and the members of the Council

‘present wers 8 indicsted above,)

| 2t the end of this yaar of one of the members of the Cowneil,

Gouneil, how grest it has besn to have your immediate remponse
'at-avepy ¢2ll thet haa been made up¢n y9ug and 0 express

. @MEWE@ ¥

PROCEEDINGS
THE CHAIRMAN: - Gentlemen, the Council will plesse

The Sesretary will please call the roll, There are

Flesse proceed.
{At this Miﬂﬁm* Jﬁ‘@ﬂ'?w an, Seoretiyry-

| THE CHAIRMAN: Oentlemsn, we are losing the services

Mp, P, Q. Spencer, who is retiring »s ¢hief eXesutlive offiscer
of his company. the 3inalair Q;;icarpafﬁtiQH. ; do not want
this apﬁﬁrtunitw ﬁe,xa by without tellivg you, Mr. 3p#ucaﬁf
how wonderful it hes been to have you BS & membar of this

our grétitude for your work with the Council snd %o wish you
{Applause)

SHE CHATRMAN: Mr, B, C, Graves, would you stand,
please? I wani o asknowledge your gremt contribufion to the
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1 wark of the Gounsil. I kuow you 8re retiring, #nd you will nof :
| pe with us sgein after the firet of the year, but I wani §u3
'."tﬂke thm oppartuni ¢y puhlieiy $o expma's ouy greatituds o you

. "nanﬁ the Co-Chalrwan of the Amnda Gmitﬁwa the Anuin%nu

j_;‘9:::;::4:!?«:»1:@2'3‘ of the Intamﬂm mnadeowemsny. 1 am not milina
1

‘him, I think most of you know him as # pmam#&l independent
fa;l:&. wan out in New Mexico, He hes come lurz"e to do his pard |

%0 present &% this tim ¥, @feom‘ss Keny, the Assistant

| mp—mxins Kell;n I &m Johu M, ltel_ln thm map ruining Keily,

neme is Hallanan, 1 take 1%, and not Hallahan,
22

‘approval of the ainutea of the meeting beld on February T,

|| Tor the grexy amtributzm you have msde to the suscess of this

wxan;mﬁmm m;:mz to yau.
 (Avpleume) |

MR, GRAVES: Thanh y@a,_
THE CRAIRMAN¢ amtlamn, w this time I went ﬁu mh»

L

upon him to wake Eny resarks st this Yiee, but I want o presehd

ror the ﬂw«rnm% in ) m&t naﬁmm:& ummney, and 1 want |

$eemtaz‘;r of the Interiw in G’hnrge ot' Minersl Resourees.
MR, mmra Thank yoir, mu Hallanam I am not the

I probebly should say. \ _ .
MR, MAJBWSKL:; Bo the namss Rre all in ordas 'nm-a. S’W |

THE mxmm The mxﬁ oprday of bns:mem is the

1961, which were malled t-o the mewbers & good many months

Ago.,
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he mmwes be approved without mmdim All in raver ey

3 ‘"aw " .

|| 188t meeting on Pebruary 7, 1961, I think it perhaps wey be

in line for sowe explaneiion to be mede Bs to the resson fmﬁ |

domsn’t mesn that the Couneil hasn't been motively engaged in

..'mwmry mesting., The truth of the wstter 18 that the Couneil

'utaffg and these studies, the study on mnawtmtim immlm~ )

‘an enormous smount of szm:y.-!r,a au well as the study on adeqmy

that will be wede today that will flow from the Agends Commltise
will probably constitute wo additionsl very volusinous |

N
MR, HAMON: 1 move they be spproved without resding,
{The wotion was seconded,) |
THE CHAIRMAN: I% has been moved and seconded that

(A1) say “"aye.")
Opposed? |
{No response )

THE CHAIRMAN: In view of the fact that we held our |
'_tmir haing no meeting in the interiw, I covered the rebsons
pretty thoroughly in & letier sent Yo ths members on Beptenber
latter by saying that the fect that we hfa;'wa'n‘t had any meetings
the pursuld of their s¥udies which wers authorized at the

.1: eawying the largest workload that it has from its meep*map. .
We have had to add two new mmhem t:o ouw mmmnt

of patrochemical development, and I $hink the recommenda t1a0s
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: mmsnmma tor the Qoumil %0 underteke.
. mmnt_.

m‘.w:lleze of Jim Brown and wyself to wﬂc alma}q with walmxﬂ
?iﬂallanan and you, #s well 8s many capabls and hard-working oi]
| and gM %ehmaianu in your companies anﬁ the lndustry, for o
.; Mvem\l Wﬁ;‘ﬁa May we of 'ehe NPC s¢aff take ﬁhi.ﬁ ﬂpmﬂuﬂiﬁﬁ' o
ﬁﬂen thank #eu rar your time, cooperstion end petiencs. @haj .

. Eroups 15 lving temtimeny of the high esteem in whieh you hold
: tm purpuu and objectives of ths c@uneil

- gome shout in the NPC Commltitee work mginnma #with 1959,,
Seven oomprehensive studies have been underteken by the
ﬂmneil Hﬁ,nm 1959, five af-wmah are complebed nm two @f.
which are still under way. These include highly detailed
_studles on National Emergenay 011 & Oas Mobilizetion, Storage

Facilities, mznmgm and Chemioa)l Requirements for U.5,

041 and Naturel Gas, The overall transportation fecilitles |
study and the petrochewioals survey 4s.well lnto the worlking

" asm v:;mem m*mng would you ala‘kemw on tha%; for &

MR, VINCENT BROWN: Gentlemen, it has been the

-U'!"- .

#als.bm of technionl men you meke awilah;e to Council wwmnz .

m;r I. point out n significant development which has

Refineries and Natiyel Ossoline Flants, Use of the Radio
Spectrum, and Proved Discoveries &nd Availebility of Crude

BoRge . | b b
in all these projectes we would like to oall your
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'iéi:jstuﬁiea m&ntienad had navey bﬁﬁﬂ pwaviausly uﬁdﬁﬁtﬁkﬁﬁ hy the |
i3h. |
':Q ?_datail o ﬁxaet geaaraph&ual.Laﬁationa; anpabiliﬂiam, and %ypeﬁ

15 'f.‘lof fmmwua wimln ﬁm :mdua*m. P o

18 ||
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lastenston o m-rm“r}simmmm that repremsny Bomewhay

J'Beaartmmnt @f #hﬁ*Iﬁﬁ@ﬁi@# in awdar %o n@aw1da tﬁn Department

1 on m fmnmeu At aapahm.ma o w ‘011 and. gas Andus-
;._.wma, J.naermr mqmﬁmd this @M:a wimrily se help w B

| wrought about the personal athmdanne 5t most @miwﬂe sl
aubcownltuee meetings of & mambnr of the Counsil ataff, In
: adﬂitienﬁ iﬁ is aur ﬁaliey o restriaﬁ ﬂha hamdling; analxsis_-

- anﬁ tﬂbulﬂﬁi@n af individual rnmpany éaﬁa ﬁa the<E¢F*G.‘

1 we ev&ryann in the colleotion of such matnaiale

of & departuve rrau auv wgwk 1n tha a&rliar years of the

Naﬁiﬁﬂhl ?utraleum.cannailz | _ o
| Firnt, tmnh éf ﬁhwue ﬂtuﬂi&& wera :uquaatﬁd hy thn

wzth nﬂﬁurﬂteg ﬂaMpxahunsive; ;nﬂ dwtniled rmnﬁumi iaraﬁm&ti@n'

:fruzmz, its vesponsibilities under the Nationel Plen fo@ Civil

-aud ﬂet@nae Hs%iliﬁatimn.

Baeanﬁls, the subdnat mattnr'in riVm f;;ﬁﬁé“saveﬂ'

ﬁauneilg nnﬁ na pwevieua aﬁu&iaﬁ ev&r seﬁ rmrﬁh aam@urable

whirdly? aﬁ you Rﬂﬂwg w; hava bm&n‘warkina undaw e

rnviaa% aammittae ﬁrwaeduraa ainﬁ@ Jﬁnuﬁryp‘lyﬁg whia han

atarf iu ardsr ﬁﬁ pm@barve the cmafidentiaz na fare af auch
‘aeﬁail and tg affard tha ulﬁimatﬁ dezrﬁ@ @r lasai prmtaaﬁian

Paurﬁhlyg xhe volume of ﬁha auxvay wark 1nva$wwﬁ
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12

S -.-da%ﬂf - We spe, I b&uaw, in iight of ths wmzﬂ mmsim

14 }jfpraf the rinished produst, ahwmina for the mwrmnt of the

15

18

| 7f20L'
21

22

23

24

25

;uant gut to an aggregnaa of 31;000 somupenies) has prampted umf 
| uquipmeﬁt a8t ﬁhe ﬂannnil off'iee ,

I natum az’ the N, P.a, work 48 to indieate timz these o
fng ntuds.u 1nharenﬁly demand & longer pericd of time for ‘, Ak
'?'-_amp:mm,, both on the part of the Conmittees, as well an yml;{
:;:jﬂaﬁqcil ahf:‘,. This maqumﬂ;r, in tump maulﬁm iu :‘Lm@r 5
‘”iiintavva;a b&eween Coungll mestings, During. ﬂhaaa in#ewvais& X
| __‘_wmc ym: Wil agree, the Council, Ltself, is really hard aﬁ

:_wmq fe.n T field, :i,n Commilhtee ummtimap and in staff

'mmm.w the informeglon 1t requesis as fams md &5 awmt«ely

> | as pmsi‘bla,
17

\helpful *aa ycm . sm of you have bedn {o uaa.' Please mll_n_pm

‘U8 whenever we ¢an be of assistance to you,

'wa Gmiasim m i;he Foom? . Plemse stand. up, and won'd ;yms
‘oome upg Mo, O'Connor and ait with us up hered . We ave glag
b0 weleoms you up hem ?at.sthe Couneil table ';!mi-ﬁlmem M,

&r.a, w have at pmsent f:;.va different sets of quamienmimmg_g

$o rinwall, thlu war, partial elea&rmia date woeaasmg

Hm? -am.! pm"pam in mnﬁianins tlm gamme @htnm

It .;.3 & plesgure to spedk O you. It is the winh @i‘

(THE CHAIRMAN:. henk you very mash. v
~Gentlemen, 1 Mr. Lerpy 0'Connor, of the Maml
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'Tﬁh'of this year the Report on Proved Disgoveries and_Produ¢five

in the United States was vather finaliy presénﬁed, with eertainr
'SEQgestgd‘modifieationsj which weré'made at a meeting. Those

Buggestions have been taken into aceount and modifications have

liquids, angd natural gas 1n the Unlted Stateﬂqu;January 1,

11

0'Oonnor, of the Federsl quer Commission.

(Applauge)

~ THE CHAIRMAN: The Chair recognizes at this time the

disfin_guishéd and newly elected Chairman of the Board of
Directors of the Amepican Petroleum Institute to present the
finai report of the Commi ttee én Proved Petrcleum and Natur31
Gas Resenves and Availability, | o

Thisg rgport, 88 yonu remembér, was Bent to the memher#
of the Counell after the last weeting, but it is now l1n order
for the Council to adopt it as-a-wﬁble, Mr, MoCollum,

ME. MC GOLLUM: Gentlemén,imhiﬂ report by me today

will be more in the form of & post mortum, because on February

Capacity of Crude Oil and Natural Gas and Naﬁural Gas Liquids |

been made, and the final repori has been submitted.

Because there are some nhew members of the Couneil, I
shall go through this and bfiefly reviev thé report and préaen&
écme of the highlights for you,

The productive capaelty of crude oll, natural gas

1960, were estimeted to dhe:

 Crude 01l | _' 12,384,600 barrvels . daily
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wh:i«m el mtuml gﬁag md mﬁml gas 3.1%1111@& aauld be wew

| @uetwe sapalty of the mt&m"s &‘911 and gas flelds ducing &n
r allwwtz nmbilis:at&m arfm'ﬁ; mt&mxﬁ ‘@h!!u awm w&i&ammty
. a% i:m maent Mtﬁm Aw&mbimty durmg noirs ) ma@aﬁim

| aonditions is influensed by (a) the aﬁeqm@:g of mu*mfw

'WMuetﬁ.w mmeity ainm Jmmm 3. 195?45 cfr m,am by 1s
'Der day,. This mmmnt& on gn aann&:& Maia A 1nemam frm
'195?’ ta 1969 o 23&,&6@ bamm per day. Tm @omitm slac
| mde o :atbm* ea-ﬁm%ass fa) The Me,lme 1:: productive

_ ,were to cense ; (b) The number of wells nesessary to me inbain

‘fione do no¢ x‘epmnem new and axrigj.ml :s‘im!inm by the Couneil

12
maﬁaml T m«;um | ‘1,5.,?992369@ Mmm dnily
mumz Qars | ?1;5@33 a@& mmam suble fewt aum.g,

me,, tmue «enﬁmma mm'amnﬁ the pgaar retar 9t

aum, J‘arwamr lg 196@, ﬂ»m e‘xmtmg fielda and wemm :
The study prwidez infam‘bﬁ.m on t:ha mxmw pqwnﬁiﬂ PR

fmimties mm- mm;mng; p&*m@asmx; aﬁwﬁ.as or frens porting
012 #nd gas and (b} by existing governmental mguwtmﬂa; |
The pressnt study ndioates an imﬁmme of orude ml] |

_'aameity wh:!.eh wmxld ammv mr a twmwwar pepiod Lf all dmlling

fhe estimated productive capacity of January 1, 1960,

The 'mpmt mmnt#' hint@rim}. ﬁ‘hﬁ"lamma of proved
dimmrﬁ.es of ewﬂe eil; netural gos, and nsgural gEE liguids
in the I:miead States aumﬁmm by PAD aumwm These t4DUlR -

Conmni thes wiﬁh Yespect {o mmming L5 SR AN x*eaemrea, but in
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| essence are & recasting of known reserves mscording Yo the

13

1
2 | discovery yesra of the fialds %o which the yeserves sre
3 | mttributed, -
e s x“amzsris ;xs*wiau mtim%aa of ﬁam:‘a umem
s _'-mamﬂea from s'iem &:&mwemd thraugh 195k, Now; these
6 '-ﬂnﬁimtﬂ ammﬂe both mat rrodustion and remelning mawad E
7 j_msamu rnd ape band apon fisld Bige and mna mﬂwnwg j
8 | =& sush factery were Wnown At i;he hasﬁ.:mzng of wﬁ% and gﬁw
o | ghe fa;!.lwim maalmg S
10 c:*ude 043 8 B4k, 672 ﬁ%@%ﬁ&m bﬂxﬂmi_@'
o | Nagwrad Gas Ligwids 10,408,958 thousand barvels
2 | Metursl Ges - 10,052,526 milliods of subls
' o fevly
13 | .
e ~m:am'am %mﬂm&im& that mfmmm 6 blma tep saF-- |
15 . -maw».ﬂble resesrves from the average fisld ususlly inerwsse
. 18 T" -awwnl f0ld over ﬁhe estﬁmh made ay the ﬁhﬂ. of the mmimi :
17 | 4isgovery year, %ueh estimetes gontinue %o inoresse from varipus
1 | ¢ausen for 8 grest many yonrs.. |
s |- ~ The Comsittes interprets ite rihdinga a8 showing the
0 | foliowings | |
2 1, The estlonted »d pecovery from newly dwﬂmm
22 fi@lﬁ#; when aat&mﬁaﬂ a'&: the end of t’m opiginal discovery -
-'2_3 | yeer by present industry congepts and mthm# vepresents ondy
2| & emall feaciion of the hwammwbmﬁ@ﬁt_wim ultime tely wrave |
25 | ¢o be r&ﬁWem'iﬂ& I
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dis@av&rnd anaa to those & century old, represents an enormMous

Ebﬂﬂ& for futuve sdditions %o reserves through further axﬁansinh&

j.anﬁ &ﬁvisiana,

-arﬁ iﬂaapurubly rwli#eé £0 the intannitf of the #ffﬁrﬁ e pended
' in tha gnanen Sav uii, in both explors tory and aavwlﬁﬁm@aﬁ
-ﬂrillinz, snﬂ in tsﬁhnalomie uevalapmant and its application

_ nativitiaa dapenﬁﬁ; 1n turn, on the needp reflected in gruwth in

'ﬁﬂﬂﬂﬂﬂg and on enanauie incantikum

| netureit gas Peserves and availability have been meds . These
total , )600 coples, of which 1,800 coples have. been Qiﬁﬁ?&bﬁtﬂ?
:aﬁ'fari' Ahéuﬁ‘aﬁ& copie ﬁant to members of the NPC, and eﬁéh

17

i

2, Thﬁ'iggﬁagkte‘@f 81} fields éisasvered, *”ﬂm.nawig

3. The rete of dimcovery of naw fields, and the Tadh

af inﬁrwsze in Gﬂtihﬂﬁad additions fo reserves of ﬁmiating fﬂetdsg

theough 1&@&@#@&-raanvury-mgthgds,- The intensity of suan

; o
) -

Two printinﬁajaf the meport an - proved petroleun aﬂd

individual who served on the working subecommittees. Approxi-

nltely 300 coplea went to the Departoent of the Interior and akhar

Governwent agencies, such 28 Navy, Depariment of ﬁmranseg‘ﬁydewal
Pover Comaission, and the Senste Interior Committes.
 fThe balence of the aaples distribuied were reques tad
divectly by aallag&u}énﬂ unlveraiﬁiaﬁﬂ hanking and innuranQe

firus, mewbers of the oil and ges industry, and representetives
of other industries, such #s slectrical, chemiesl, and steel,

Other requests wers from foreigh governments and snrpareticns
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--and gasoline plant operatorn, bobh large and small, The eon-

groupa The‘Vlce Chalrman-of‘the Main Gommittee who headed up

-the crude oil gide of the study was Mr Morgan J. Davis,

Il was reaponsible for the aotivities involving natural gas and

;Subcommittees for crude oil and natural g2as - nnbural zas 1liquide,
gthoughtful agsistance. .

.»Natural Gas Reserves and Availabilihy has been accomplished,

this group last Februvary: prior to its release 1n May, ‘be

formally adopteq &8t thlu Lime.,

15
of Japan, India, €anada, Venezuela, England and France.
" In all, over 100 wen served directly in ‘the prepara tion

of this-report.- For'the‘most part, they were engineers and

5o

eologista with many yeara of experience in appraising problem

of this nature. Also, inforwation was obtainpd loeally throug

ra]

the generous eeoperation of many producers, pipeline companies)

-aerted effort and good Judgment of these people were ineorporafed

into the CDmmittee 8 report,

The QVerall efrort WaS divided into two working
Chairman of the Board of Humb;e Oil & Ref*ning company, Mr.
»natural gas 1iquida, Mr Stuarb Buckley of Humble 01l &
Refining and Mr. Ed Parkes of United Gas headed the Coordinatihg
respeatively. I want 40 thanlk these men for thelr diligenﬁ anF

The miasion of" the Committee on PfOVPd Pe troleum and

I move that. the Committee g report, which was discussed bef orel
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| be discharged from furthes responsinility. Im mm A

e (AL B8y "aye.t)

abla Job,

Secretary of the Interior Tdall had just coms into offise &

existed 81l the way thyough beiween the Governaent snd ﬁm :
Hats,W1 Petroleum Counall has éontinued harmoniously and withe

- dut iﬂ-ﬁ-ﬁmﬁpﬁm, We are mwy {hat he hés returned mfelﬁ
_i"rm Japm, and I am plessed ﬁnﬂ he has come mm this mamiﬁ.g

_Qawc!mimn oF the Couneil,

X Turthes MOV th% @shia ﬂmiﬁtaa he ammamﬁ
THE wmm 1t has been wmoved thet the repori 9&'
the Committes b aﬁawm 8i B fmﬁl;itg snd t:hat tm ﬁmitm

uﬂaﬂd *ﬁﬁ the motion?
(The motion was wwnﬂe@
mmmm A3l in favor say “aye.”

Opposed?.
(Ro response.) .
- THE wmm m rapwx in umnmww aﬁawu%
w:;m wany thanks and gratitude tn you, Mpr., MeCollum, for an
Genglemen, 'ﬁ-ﬁ_@w last meeting @nlrébm.r; T4h,
ahart.-fw days before. He addressed um on that oasheion, '?ana I

in the meuntime x want o any wh&h we have not had any Formel
m'cings in thu mnﬁm tha mm of gooparetion thay ma

in his mzﬁm iwt oaly as Secretary of the xuﬁariwg but ss

I nw present the Sseretiyy of the Inﬁemw.

e g E T
ERC S S PR PR
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ﬁ;,_ygray_. ‘I don't sea on the ‘2genda any proposal here to any
‘Btatute or any differing with foruer members of the arganizatipn,

;ae i am happw %0 maet undep such nanaeatruvaraial airqumatanee?p
yeu and sppearance before you aome ten months Bgo, I wes gmeen

[ as grasa. I probably still sm, I have come along in this
;1nterven1ng period as & result of having to beooume deeply

gindoaﬁvinated into some of the very eomplex problems that the

-aaddar, but a8ll in all it has heen 8 v&rw intareating axperien#ag

;about ag aound on matbers of publia paliey 88 anyone that 1t

i'I think that both I as Secretary ar bha Interior and you

-y
{Applause )
MR, UBALL& Thank you very'muchg Welter. It is ﬁiﬁ&

to meat with & group. that doasn A get inteelf involved 1in ganwwaw
Az the Chairmen has indicated, my firaﬁ mes ting witnn

involved in an understanding of your prabluma and poliaiea
and aalu&ion of some of vhaae prahlems 40 get rather tharoughly

petraleum industry in thie country hes, and thmm% have hﬁen

mumenta whmnrl thought 1 waa wiser and sowme whan 1 thought I WﬂE

But I do want to say one thing, and 1 want to pay a

brief tribute hare tuday to one of my men, and 1 aw sure it

will £a11 on ears thet will be receptive. I think that I neve in

my Ausist&nt Secretary, John Kelly, a man wh@sa Judgment; is

has been my privilege to work wigh in Government, whose

integrity has the ring or truth in everything that he daes, ang: -

as thq petraleun industry are mosty fqrtunatg in having & men
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| sueh éﬁ: John Kelly to work clasely day in and day aui;ﬁand.-_;m_

|| Andustey that 4 80 vital in ﬂems-"_af providing the energy

keep an eye on your problems, and he 1s in my oplnion doing &

‘tremendous job,
(Applause )
I just want to make & few general remarks .tmm-.aqu

48 that one of our constant concerns with your industry, fh;_lﬁi :

in the limited way the Goverhment affects and touches your
Andustry in terms of enabling you to compete better with

strengthening your capacity to conduct your activities -n-f'sﬁ -'-anlj‘.

m the marketpléce in this countyry; but in the world niarketu
place. | _ A
© You are going to hear & great denl--there has been
something in the peper almost every day, It is going to
Ancrease rather than diminish--about our entering & new ers

of warld trede,/ond’ Lt 18 very plain to meny of us that unlese
mix' caunf;ry can lead the way towards new trade patterns in the

i one of the simple truths that we &re confronted with,
or course, the petroleum itqdu:a:try has always been a
1@5&1“ in the field of international trede. You people have

inves ted wmore, you have done wore in the paat o or three

world that our world lsedership will felter, and I think uhis N

Hecades in terwms of engaging in internstional trade operations,|

one

_ “mquimmnta- not only of our eountry, but of the Free Werld, ffh&t

|| we not only understand your problems, but that we do what we oqn
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 gng§ging1n inves ting Americen monies in the develapm&hﬂ_ﬁf
'*ﬁha pﬂ§ra1¢um potential, of runjhaﬁ'rluné'cauntrian ﬁrauﬁdbﬁha .
| globe than alﬁaat Bny otheg, an&-au gou knaw already haaauhn
.iaf your experience and 1eaderahip the 1mp¢rtenoe of this ﬁoinﬁ.
;_;which 11 make here teday,.

-8hall #ttempt to harmonlze the nteda of our countyy in terms
| of 1ong teru abaectms with the lmuediate needs of the 1nduatb:r

in terma of our own economy and our awn markwts.

It in golng to require a flexible approach, I think, on behalf)
of everyone, buﬁ nevertheless this ia one of the laah segmantu

‘of our 1nduatry and our econcmy that I waula expect %o want to

A7 . It has been customary for the members of this Council
| to view the broad aspects of petroleum thoughtfully as pert of

88 are officials of the Govermment of the importance and

_1nsﬁant ramifications of the problems that we have, acnnaﬁid

‘ments such es the highly successful common market in Burope.

19

But I would like %o say ﬁhat aa neay &s we oan da iﬁw-‘s
and thia is whaﬁ-Secrgtary,Kblly.and I have made vur gosl--e |

o Thie 1a sains to require adauatmants from time ta tiﬁea_

‘prav;dg & breakthrough or that would hald baek in terms of
weeting the future whatever it has o held,

your delly livee ag businessmen, Hence you are fully aausqiau¥

problems and political problems in the world today, snd there
are big and significant ehangéa taking place, a8 we 81l know,

I refer, of tourse, to the well publicized develop-
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|| ¥he wéulﬁ have antlelphted ’Gmﬁ development even five or ten

20

'1yeara age?r The praspeative eatry 1nta the ¢ markaﬁ of the Uhihed
Kingﬂam hae been a reaent aavelopment, and the sttendant ehang&&

that muat take plﬁce relative to the Britiah Gammanwealth af

';Natiana, anﬁ the rapid advanaa of Sawieﬁ il 1ut9 Free werld

_;markata that is gauaing many of ua aoncern, and the @bnﬁinuing:::.

11qu1&at1an ar the eolanial system that is prnceedins at‘ratea

BO repid that many have been astoniahmd. We have deep concern

:af aaursa, abqut all of these problems,

It aaema to me that 8 prime 1esaan for us in all ar

fthane rapid ahanaaa is the realizaeion that the United atates, |

;althqugh fn important partner in the Free World economy, must
‘live in & political and econowmic olimete ﬁhat_is being grestly
‘altered by forces that are not within our control, Henaa, we

zfmust study these forces, their implications, the pmeaaurea

developing, sad the imponderables that sccompany them with

‘20 objective mind snd 2 serious purpdse to understand them in

| of United States interest, Our compebitive poaition wust be |
19 - '

—

maintained and etrengthened within our fast changing sumroundings.

‘This mesns that we céin neglect at our peril the constant effary o

vie the strong competitive unite that ave gaining mousntum

overseas,

With vespect to petroleun specifically, the raspan» :

| 4mprove our levels of cost of output of goods and services, vifi-s-
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1 ang ﬁﬁﬁuriﬁyﬁ‘ I need not remind you ghat these are boil @1aseiy 
: ralatéd td‘far&ign=traﬁe. We hava far 8 number of ye8rs baan |

;1aaing our expory mnrkata in petroleum while experdencing tha

;naunury, The impartm problem must of course be viewed in the;
 ¢ant¢xt-1 have suggested above which 1nhanently requires @ ';
;rlexihle appro#ch to reflest signiflcant new ﬁranda &nd in=
 r1ueneea‘ Ouz imparta poliey should be always consistent as fﬁr |
ﬂaa poasible with brond trade pal&eies of thia eauntry, and B

"eomp&tibla with our werlaw1de sconomic and politieal ohject&vaé,

'racently been made ta permit the arganizaﬁian asain of a group of
industry experts to analyze snd appraiae problems of petruleum
_,supply and demand in emergency, with particula& referente to the

_'naeds of the Department of Defense, Secvetary Kelly will refef

- Free World-=indeed, in the whole world--cannot in my opinion be
 avereemphasized in ﬁennecﬁiun with making our futuve plans

'5hucause the foundation atruature af the world is in an era af -

.°f *hiﬂking and efrort must he achieved to effectively m@et auﬁ

even some today, have had the tendency to view pe troleun

2L

,;mnunﬂins prssaurea ainaa World War 1I to impant mare oil into tnaa

In our planning fox aaeurityg aigniricant prﬁgr&ﬁﬁ his

mare pgeif*cally to this development.
The iwportance of rapid changes taking place in the

' ahange aa never befnre in oux histary. Thue & broad aanrdinaﬁaan

responsibilities. This 18 fully as ilmportant in the fi@ﬂd @f y
petroleum a8 in any other, 8s you know. Many of us in the pasit,
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ey,

rfThia 1u surely not 2 valld approdch in the present circﬁMﬂtanﬂ“
':_caa._ :'I'he word "mtex'demndenae has. pernapa been oo widely
-guand raaently but whathgr We 1ika it or net, bhe pvablams ar

';-'cl;:!..‘rmmm with time, We must all work tageutwr in mutua.l

?enlightened approach, althaugh difficult and parhapa timemi“

~eonsuming, 38 the only one thaty ¢an be acaeptable;aa:eur-aaurSQ

o ﬁiﬁg‘polieiea,'

It has been ssid that the past 18 porlogue,” In oup

forward-looking demoeracy, the yruvnta eitizana in this ranm 2

in @ position to wake Ereaﬁ-agnuributiann\in'tha vital field

of petroleun towerd grasping for the Free World the limitless

opportunities of the future.

-1t is & resl pleasure {o meet with you again hgrp

today, and 1t will be, Il aw sure, rewarding for me %o particl-

pate in:yaﬁr deliberatione,
. Thank you very much,
(Applause) |
THE CHAIRMAN: Centlemen, I regret to advice thaﬁ
M, hlfﬁad Jéeobnan;'whn has heen Chairman of the Council's

|| Agenda Comnittee for a great number .of years, amd who in that
capacity has performed distinguished service to the industry .

_ prab1aﬁa with & rether detached coﬁaunbrﬁtian upon this industry.

I 012 are entwined with brosder problens QVQﬁYWhﬁrﬂa The tﬁsa a&ﬁf

‘Iappraiaing and finding solutions for these problems begompm mﬂuéf

underat@anding, patience, and tolerance in the knanledge tmw arn

i
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and $o the Counsil is unable %o Rytend this maeting todsy, He|
aaled me to souvey his greetings to the Counsil and his vegreth
that he souldn't be here, He hes been hospitalized tiwee or

15 on half duty a¢ hin office now m ﬁmim- wwm m& mmg

him to am to ¢his mtinm

"best wishes ond hops for his wpeedy resovery.

Mr, Marshall, sre you prepared to Jwsent your repert?

Commitbee met varly this morning with Assistint Secretary
Keliy, and I underetand from looking at Mr, Hrown up herve
4% will he about Five winubes befove we have completed the typing

I ror & shapry postponement, I would sppreciste thet.

-

four times :!:ar aww of 'km m#im of un &w, and whila m

I think if the Chalrman way suggest i% thed on wmm
af the %urm:l I might send & wmmm ar grasting to hiw sod

{The motion wer wade, seconded and earried,)
THE CHAIRMAR: I% will be so done, |
| In Me. Jugobwon's Nbmense, we hive deslgnated Nr,
Howard Mayahell 8 the Aoking Ghuiyuan of the Agends Commitbeel.

MR, MARSHALL: My, Chaivman, 8s you knos, the Agenda

&nd mmmum of ¥he Gm:’uw&e'a report, St if I could aﬁak

THE GHAIRMAMS "Thad will be fine, I had the Smpres-
plon that i¢ hlﬁ‘hnm ‘placed in your hand, Mr. Marshall.
MR, MARSHALLS About five ninutes, I guess.
THE CHAIRMAN: Mr, 0'Conner, we feel that you sre ay
home mﬁrm us, and being more formally connectad with the oil
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fand Gas Indusiry as a mewber of the Federal Power cammisaian,
“we will be aertainly interested in any ahsﬁrvatiana you hav&
E;to maka to the group at this tlwe,

| MR, O'CONNOR: This is sn unexpected Erivilege ta pe| -
-‘aaked to say @ few words to yau people, many of whom I hava -
_ knowa oy entive adult businesa life,

It is ocustomery, I think, in tha Fﬁderal Pawer cammin—

sion to preface each remark by saying that you speak only far
" yourself and not for the other Commisaioners, Since my ramarkm
“aye not prepared, 1 am going to say that what I say now I

think I speak for 81l of the Commissionevs,

| In the short time that I have been thexe I know that

,ihe Chairmen and Commissioners Morgan and Roes certainly have
{ta thaa Comniss lon knowing the great reapansibility ehaﬁ they
,havg undertakun ta try to help in the prablama of thia induatrw
1and do something for them on # na tional blﬁiﬁa I know that

each of these Commissloners are direaﬂiug & iremendous amount

off thair time to the problems of this industry, and I fee) tha

[whet time I have spent there, what tlwe I have bean out in the_ -

iz better than 1t has been at any time since 1950, I would

| I lmaw that 1:‘ ﬂhe solution is go.tns to rest in uhe

ability of raauanahle people ta direat their autentiun to aur

problems, if the kait plokers on either side zre going to insit

[ tne




: ' \‘x L'!}‘\‘}'gk‘ .
om gasting thedr way, I don't think oup wmalem w:!l.l Wé\r* be|

nﬁ\ \\

“solved, but I veally shovoughly belleve .1' oan Asmure you pmgalpqﬂ{,;
boday that the present t:miuimm are godng to de eimm hmg;*ig
They are men of high intelleot mad ntegrity, ond I t‘h‘lﬂk wa qm_
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_fsma to do & good fob for you, mm«: you,

Cownityes, we will pass now to the Progress Report of the
“Gomiittee on OL1 snd Gep Trensportiiicn Facilities to be ywe~ |

;-m following subeomaitiees haw heen estiblished #nd mmw

pormien, S N

Gar Institute and the Asmociation of Ameriean Railroads, hs o
result, thelr peport has alresdy been sompleted. It shows thel
|| avai1ab32sty of tenic cirs by type and capaeity, |

“tion was sble to cbimin 2 complete listing of equipment from.

(Appleuse)
| HE CHAIRMAN:  Pending the vepert of the Agenda

sented by Mr, Dene Hodges, Assistant o the Chairmen of that
Committee . My, Hodges, |
ME . Hﬁmﬁs My, Chaieman, Mo, Sesratary, ﬂmtlmm{

sinece last Julys The Suyboomulttees on Gas Piwune MMwwv«_
tion, Inlend Weterways Treansporéation, ?etm}.em mmlim |

Transparvition, Tenk Qe M-Mpwﬁﬁim and Tank Touck Tl“ﬁﬂﬁ"' S

fhe suboommittes on Tenk Caz Transpartation found “\

_.'ﬂ' pmai‘bh to usa data already on file with the Anerdotn m;.mm}

While the Subtoummiytes od Inland Waberways Mna&

United States Comnt Ouard date, 4% is necessary to review the
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| 148% to eliminate vank vesssls in other than petroleun Rervice

This study i¢ underwsy, The Tins) Tepart will show the v
of squimment by ln@aﬁiﬁn and by ﬁlﬂﬂﬁityo _

: | The detailed &nremﬁm Mu&mﬂ with pegard bo aﬁ.m
m mmums mquiua the use af amwiaﬂm:mm 85 question

-.mma hmm bem mnﬁ to mwmww Bod mmmw gm oanmnthe

um amniu nnﬁ 35@ qmmfmmimn to tzhe a@mﬁﬂeﬁ mﬁtzi

'weithmv mw bﬁth proéuet hnﬁ ﬁrude pige&inaaa Eﬂ'&dﬁitinnp al& T

wf ﬂfm@ cmﬁmu;&u hava ’bema um im ahﬁm tha» ﬁmct 1mﬂm
af‘ al:l. at’ mw fwimtim an a mt er tr,s atmﬁegie mpm

\%

m subﬁmi#hu will thm mnnpme m« mdivmtm.}. wamm

ani:a a wﬁwe:* uﬁ ﬂf m mx?m m ﬁ.nrwﬂm enived. with

lmwr& m mmh{ u ﬁ.s mehw mnh we have mn aulmd fon
'lmtim ar x*ﬁ,wrf @Musfmgﬁ, ;amm of um gﬁumn and eem

 §#&33@@ xﬁﬂtiana, typa ar aEAme nav&r, whnther ﬂE naﬁ ﬁhey Brw
autmﬁeﬂg et Loy 'em m‘@mt of mnn&w muﬂ.maﬁ nmi vumam E
I ethw dmn.,

_:.951&, am! thwe h&s m:u no ecensus of pmvnm oawiﬁr voucks .
'zt.waa:fa¢% %hm% ] naaa sount wsq-da!ipahlmn and aesardinglg

| te Suboomsittee on Tank Trusk Transportation hae mailed some
9,000 questionnaires . Approximately 8, 000 of these have bepn

_,nnt tva prﬂ.wh tame tmmk apamf;wh
A1l three of these last subsommittbees me & Bubstan

tial amount of work af’eem mplm o uaa ﬂﬁeﬁﬁ.‘na\nnalrs are’

g

I

i

‘I‘he :ulu mmsus of far-'him carrier trucke ma mada 473

T
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veveived., A proupt responte from sveryone receiving these
”anulrxpn i8 nesessary to an early completion ar the pwaaaaty
|| dny- aﬂniutanna yau enn givw in this resnﬂé will be greddly

ok be expected until after the rmt; of the mm hut it 18
4n 1962,
mwiéeﬂ valuab&a suidanﬁa and anniatmnug in thn wemk thaﬁ has

“been done to date., Thank you,

Patrochemicals, are you prepared to wake @ progress report, M.
Brown? '

_wade his vequest of the Council for 8 report on petrochemiosls
'and ehaa was'eankiderud mﬁ 2 mﬁeting of ite Agenda Qommiﬁﬁ&e

24-§wanﬁa,ﬂand ﬁlan% laaatiana bx 1at1tudm nnd 1ansituda a£ alL

';patrauhewiaal facilitieﬁ i the Waited States cwned or ﬁﬁﬁrﬂtﬂﬁu

o z_f;ﬁ

:pmaiaﬁda A BeEE, veporty Proi ﬂmu thm- su‘mmiwee opn-

hoped that e scmplete Feport can be mada-tq the Gaun&ix oarly

I ahnulﬂ 1iku to add thht @he Sauneil sSTALL has pﬂnw ,

B CHAIRMAN: Thank you very much, Mri Hodges,
Mr, Bruss X. Brown, Chalrman ef_th&‘@qﬁﬁiﬁt@w ar

MR, BRUCE BROWN: Mr, Chairmsn, Mr, Seoretsry,

‘Gentlemany ; “ | | It

an-gegembar 19, 1960, the Secretery of the Interior

on reh;ulry 6, 1961a The quusﬁd.fma 28 propasedﬁ requestied the
Counsil to unﬁlftuke a study Yo determine praaueﬁion eapa@ity B8

o

af January 1, 1961, ncﬁual 1060 pradu@tiang paw maﬁarialﬁ ﬁequirww

ments,. purahmleé eleatria pawer raquirqmﬂntag ﬂﬂﬁ?ﬂw&ﬂ reﬁui#ﬁf
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by péﬁé’éieuﬁand g88. companies, or for peiroshemicals mae' in
Wpe*&mlmn rm* n.itium |
| 'zhem 18 no one agresd-upon definision for the nmx-d ffj
petroﬂms.aa.l“, but fﬁw o pusposes we am sssume that :u: mefing
r-ehmisals p;ﬂaduemd mm mtmleum hyd;-emxbm ray mﬂmnla.
But the word cM&iml-“ isn't 4so essy to derine mcimlm ,
For example, buﬁylem u m#rﬁud as 8 dhemlanl by sone
conpanies and !m sm uusg whareas :!,n an orthodox mri.ninm
'fffaparaﬁian iy 15 juat; a mwﬁasrbm. Fumham _umr any
definitiin, petrochemicals 2re produced by meny companiss that|
are not olassifled for governmental purposes es “petroleum
”-ﬂmpa‘.n_iqa-“ o 'g&n"ampﬁnieh" o | |
: These anomdlies were resognized by the Agends
G’m&t‘mm LA quoss the fo&lwim from ite mitnutes,
| “Gansidw discusaion developed with respect to ma
-"'Mtxene mn 2 pawcmhmieala aimdsw It was the oongensus .of the

| Comml ttee that the industry would not object to giving volume

inforwation, However, Mr. Pollis pointed out that the line
betwesn petrochamical fmiiitiw ovned oy opgrﬂmi by tha oil
Cindustry, end 'thc_am-. owned or opersted by the chemical ;Mu;ﬂrx'
was extremsly diffisuls to distinguieh. He mpma:;mv;lf sha:i:,
unless the government sould define this line carefully, the

oonmi thee to meke the study might find 1tself moving into hn
overall shemical survey, to which bhe shemico)l industry might

haye. some objections,
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:‘.Qmmaa:. pmduetinn ¢nmaiw iu the nn and gaa induam wns
_ neeamd Y0 parmiﬁ the arxmae of 911 and Gas to d;nanmrgm ita B
f_:nemmamn planning fmmm in this field, He noted ums
| 'em terw pemehamﬂala 48 nok 8§ pressns well defined 58
exactly what products sve included. The Depariment of |
;Iﬂtariar » raspansihilitw in this field covers only pstro-
- ahemimm mmumﬂ "’by mtrahum am @a sompanies or in |
'_"‘?mtraleuﬁ faaili‘ciem ' He &amnimi that tha problems of eme

the wmehmieal a'ﬁudy 0

-study, but with &n aﬁmmi%ﬁm which X qmﬁma

. namair: Gwmn mw.a thet besle informesion on m“f‘?;“"

B4

whe ¢ oompounds should be govered an;é avoidanse of duplicate

reporting could bemt be nandled by & commitbées appoinded by the

Gﬁu-nailﬁ He sasured the Agende Committes thet & govarnment of

: chaimn wwm wam very axmﬂy with the committee underteicing

m Agam&a amam did spprove the making of the

“Because O-f_‘bm' greay oomplexity of the mubject, the
Comuittee 0 be appointed should sonfer thoroughly

with representatives of the Department of the Anterior

. B0 85 to define the sxack scaps of the study and

determive the wnmv in whieh the commlittee can bes§

comply with tha mqmnt of m mm“mu% of the

xntmzﬂim‘. L , .

Qm-ﬁwil 19@ 1961, ¥ Petrochemicals Commlttes of 19
ﬂfacuh@il_.mamm was appointed by m; Hallanen with myself as

it
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"61ﬁim-n¢ In June & %ahnm:z aummmme of 14 @mmsaa,

_hald twa nuetinga in tha caunaii arrisang fi?ﬂﬁ on July 11~Aag
. anﬂ f;lnally cm swmmzv .199 19&,, m @WQFM‘E Ga»@m&mm
m«., ﬂm&x“i@é w@ﬁstw@ anﬂ I nttendeﬂ 1;11@ ummngag and we wepre

-e.ertuiu ahemiﬁa.l emperﬁs af t:ha Dewvme of Commeros,

‘emmamls maufactured by oil and gas emmmeu whieh @mmlﬁ_

t;lw mutv prw'kiaal pmagéms for wllmting the informstion

mnw m P form that Would avold great detail ami might be wun.g

'Gwammnﬁ Gmem:&mm, iﬁxu %bwara

'nddueaa the duimd infwﬁm was mnad tn 385 mefining

o

expﬁ%s wss apmin%d with fl‘, L Gub‘bmw Vicn Pmamenﬁ @1‘
?mnim chamieal ammnyg Bl iw ka,mﬂ., m Submmiﬁ%e

maﬁly helmd by em Mtendan@eg Bs 1nfaml @bmmm; caf
Thg subamttwaa cempimd 3 list of 86 speeific

nove iﬂ Mde and are manufmwmd '&a qua:t.wies mee ting mmr '

F

ainl ummfimﬁiom fop ehmmal use. It ghve considerstion th

mmsm en TR mmmai, mnpmw am alwtxaic powar require

'

umrul km gw»srnmnul ﬁuthw.%bmae In ﬁhﬂa work it had ma
hvalp at‘ %he Efriw ﬂf 051 and Gam and tha approvel of its

o Hwembw 22 a pmnﬁad Queﬂimmim deaignm to

emmmau and .183 amtuml msalane plam;s over the sisgrmtum of -
e, Gubhamp 3ubcmi&t&a cmimm The 2B5 refining a@mp@n&am:-; ,_
ao%ual:l.y inglude abau'a riftmn @hem@ml mnuﬁeﬁumng mmnhk
in whiaoh & mtmleum e zas poMpany haa an interest of 50 mwﬁnﬁ_ '

mf‘ mme.
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The letter transuitting the_questionnaire sald:

“fhe informatlon requested by the Government will be
| vital to briong order out of chaosg durlng any post-
.fgﬁtack or disaster perlod, TYour eooperation 1in complet-

ing and returning these questionnalres promptly will
Eé deeply appreclated since the task of campiling the
informetion and preparing the necessary disaster plans
are of urgent importance,
PAll data and information furnished by you will be
kept strictly confidential, except that it will be awall-
able to Governmental Defense Agencies for use ln
clagsifled studies., All processing and tabulating of
quwetionngires will be done by the Councll staff after
¢oding the fllled in forms. Only Industry group totpls
wlll appear 1n the finsl report of the Subcdmmitﬁaei
In no event will data be reported on chemleals manusy
factured by less tham three producers.”

. The questionnaire was put together aftér many houprs
of gkllled work by the Subcommlttee and the Councll staff?Fat
Washington wmeetlngs and Iin the offices of its members. I think
they did a good Jjob of coping with a8 somewhat nebulous problen,;
eliminating complexities and non-essentials and prepering a
pattern of inquiry which should produce for the Interlox Repazy-
ment the basic informetion which 1% requires to dlechsarge iﬁs

mobllization reaponsibilities. Of'coﬁrse, any report based
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.mlung in m Jumsﬂiatian. Unlesa that in acme tha wholes
_mﬁma&mnﬂcal p:f.emm will not M awilable

_repart of the Agenﬂa c‘mw:m

_explained to you, I &m merely pinch-hitting for She Chairman

'cmmwea of tm Naﬁimnl Pa%mleum caunmil mwe by the

‘and its gggnd;a ;._:-#inﬁ; been obtainad 1‘;"@! the Honmbm John 3&,;
' Kelly, Assistant Secretary of the Interior, and Govermment E

Noveuhey 20, 1961, the Agenda Commlttee met on November 27, |

31

oh our questionnaire 'will. tell only part of the tothl story.

It will vemtiin for the Departument of Gonmerce %o follow througt
with a sim:ur study of peweammm. mnut’amtuﬁnm by anmniu

. BIE mmmm Thank you very much, Mr, Brown,

My, nammm., are yma now mpnx*ed o mmnt the
mh;\ HERsKALLg Gentlemen, & the Ghaimm hag almada‘

of the Agends emm%esﬁ My, Jma‘b;cmp and I am sure you regrel
B mueh a8 the Comuittee ama that hs oan't be with ue here
today. |
| I submit the follawing report on behalf of the
Agends Coumittes!
Pummn‘k to the anll Of thae me‘aing or the ﬁmmﬂ!

on Nwemr 13, 1961, #nd with the approval of the miet:ins;

Co~Chairuan of the Committee, confirmed by his letber of

1961 and egain on November 28th at 8130 #,a, in the offices
of the National Petrolswa Council in Washington, D, 6.
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Under date of November 20, 1961, the Honorsble Jokn

| M. Kelly addressed a letter, & copy of which is attached to th

repart, to Mr, Welter S, Hallansn, Ghairmen of the National

Petroleum Council, requesting the Council to undertake &

inventory and astorege dapaﬂity of oerude oil, matural gas, ligud
and wa jor pafrcleum pradbcts. I don't.helieve.thﬁ& i is
naceﬂaary for me %o resd-Spdretafy KEIIy‘s letter, I tuink L1
is i?rfieienﬁ to say thaﬂ wh&t this askﬂ ne tu do 1¢ ta hring
g;ﬁn'to date aimilar reports prepared by the Gauneil in 1948,
1950 1952 and 1957..

Ag provided in the articles nof grganiéatiﬁn-ﬂf thé

Counell, this letter wa&.aansidered at the above-montioned

7 maeting of the Agénda Cpmmittee, Ht whicn meating 1t was

unanimqualy agreed to recoumend ta'the Council uhe appaintmént

of a commlttee to make the study &5 requecisd by Seeratary'

Kelly and to report to the Counsil., Tha Gamﬁitﬁee undertaking

the study shonld noﬁ suggest plans op pragrams but should confi

reports to Tindings of faﬂt.

Now, under date of Novembsr 28, 1961, the Honorable

to My, Walter Hallanan, Ghairman of the Couneil, requeating the
Council to make 2 factual study or the effects on the free worl

of the exports of petroleum frou the ucviet bloc tagehher with

_much commanta amd concluaionn as are deemed appropriate.,

aomprehenaive'atudy ihﬁicauing the relationship between useabld

<

L de

ne

John M, Kelly aﬂdrpaﬁed 8 letter, copy of which is attﬁﬁhﬂd-hﬁfaﬁﬁs
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| mn the Counell's permisaion, Y think 1t uight be well for we

4

33

ﬁa reed this :.aem from awmﬁry Kelly. It peids ss fold)ows:
| ”mr My, Hsllamans -
| "The Departmant of xn%vinr views with emeﬂx‘n |
the wwim shipmanis oF petroleum from the Swiw |
bl ‘kﬂ the Free Wﬂés Bnmum -of the wmm but
wi@ammm immw mt“ mu ahipmmm unan Frow wﬂmm
nations and ypon inmrmt:lmx relstionships wwwn _
the mmﬂ States and other nations, 1% 18 gmai&:&x |
in the zlin'1i:’=ur-r‘eafs§a1 of' nﬂtiannl meumw for this -
uuuwian Yo be ‘bﬂ'm* ummwm,
”Aeamnslyﬂ Mw National Petroleum Counodl
is requested o make a factusl study of the effects
on the Pree Warm of the mpwta of petroleum mm
the Soviet h&oﬁ, fogether with such commnts and
conslusions as ave desmed Bpypropriste ,
| | '"'ﬂﬂfimaﬂly yours,
J‘am M. Kelly, |
Auimtanb Sscretary of xnmriom” |
As provided in the Articles of D##n&mat&an of the |
Counell this lettsr was considered et ths above meeting of
the Agenda emitm, 8t which meeting [:tt WAS UnAnimously
sgreed €0 reoommend %o the Council the appointment of &
¢omml btee to make a study 88 requested by Secrstary Kelly mﬁ
to report to the Couneil. ‘'The committes undervaking the study
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‘should not suggest plens or programs, but should vonfine pepoits

Chaiman of the Agenda Cmtmm

any comment? The Chair recognizes Mo, Ma Jewskl,

Chalrman of the Agenda Committee on this very vital question

‘Union, inoluding trade in oil, i& & state monooly, Being

&n Ameriesn, I object to that, 1t is 2 power' weapon, an

now write EVerything out when I make a little t6lk here because

3

to findings of fé#ct,

\Respeetfully aubmittad, I, ngard-ﬂarahall, Aetlng

e, Ghairman, I move you that the Council approve thé
k™

report of the Agends Gommittge.

THE CHAIRMAN: You have heard the motion, Ig there

Mﬂ MAJFwaEIs I would 1like- to uwake some. comment, angd
I wouid like to go up thermq | - o *
| MR, MARSHALL, Berne#; it is always a pleasure to
yield to you, | |

MR, MAJEWSKL: This subject introduced by the Acting -

needs, I think, & little explanation from some of us who have
been thinking strongly about it,

wle
The bwieta--all of' m Pm-e:tsn trade of the bovief;

)

1na$tumenﬁ of Soviet patianal paliqyg snd 1ts avowed gosl
to impose Communism on the rest of the world,

The Soviets<-1 have %o wateh this carefully, They

admetiﬁﬂa wy fellow members criticize me when 1 skip over the

next sentence because 1% ié“hell and damnation to the devil, the
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kit with the governuents that they deal with baceuse in inter-
‘national frade you don't deal Jike you de heve 8¢ home, You |

khis a;.bmsiz @rfans.tveg in that 'ﬁhey help the USSR to min
-‘.--.\maramia ané pelitm&x santrol odgr both il consuming snd oL 4

'mmm primyry tww%. 5 Here snd sbrosd we ave not withou

I was going to say yecket, but s I get older I clesn up my

‘8n American sitisen 'Ex*@u.gh’s 1% in 2nd brought 1t in because it

;Hwar nind the aellw,; he i3 dead, thag b:*ausht the oil hews,
be wmidamd or trested like normsl coumerslal hmm@am it

'inat available to the 1nwmﬁ-@mi o1l trade, snd ‘gertainly armF

35
Communists, and, of course, I have to be oonsiderate to our

puople in intervational trede; I don'y folliw up thelr mesi

. The most effective weApon of tha Soviets is oll m

1A

.aen w:s.ﬁh governments, #nd wery luportant gmrmnmer

produsing countries anﬁ o durup# m wmtm of 1nﬁmmabimal

trede with the demtruction of e :ue\ privase @11 Induas try

& thesst #lso,

"I remembar oll coming--J have been in this bmm&ss,

lsnguage 5 bit, I mmmbem When & aamﬁ of forelgn oil cams
to Detrody, I don't kuow how wany people pemeuber thed, but

ﬁaa_ 8o c;lm'a<ﬁ?_,_ ‘_&nd God knows 1t wes ohesp then here In ﬁma

eountry, huf?'ﬂw brought in rmm oil, and iF you aﬁm"'t rewmsmbe:

it, i& wam the Sunnyside Sewwlce Statfmn Gmpm;r af Daﬁmiﬁ.
Bug the Swiﬂ trade 18 politiesl mag)' It cannot

empluya techniguss m‘." geonomic amnn@n and durress which arpg
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: 'kim, :w is 8 mnﬂn Brow .

36

jfaviuilabi@ o the Ammmm in m oil business--dumping,

barﬁw@ government to governmant ammﬁss duammmﬁm P

lag &nd exclusion har-—-ﬂ:&taf a;:l, cmtwian Irom their homs
-ﬂ&'k&ﬁﬁ» You haw got sbout as mmh @hanae to get Intko tha
.oii,_ business in Soviet Russiw &8 & snowbell has in hell, and I
being & Catholic I kmow ti#ﬂt there isn't wueh room for SnoW :l_.n'
hedl, ’I’h@ devil hands aut' & 11%9le snoe, but 3% i & d_:u‘famﬂﬁ_

. . "
Fres snterpmw on wa mm sannot ammw with the

¥ind of competition thei is offeved, expeniallx_whmnriﬁ 18 backed

by the entive resources of the Soviet blos, The n# ture of

the threat posed by Scviet @11'1n the n&tuaa of ita weepons
nmmina the e:sywﬁ af' this nil 15 an mtermﬁiaml pmblm
affecting aur natiomal ueaux"ity) u wull aa tha ¢ or the Pree

_warlg whw' C#noe® be soived ‘hy the. Amrﬁ.aan indus ery, ‘bqth
_inwm,.t;ml and hsye, and 1¢ can enly de a;a:..vad by the

fgave'mmém; ?nnd I a'm 'happ;y that the swmt&ry of the Interior
and m; staff have the awammu thiet this is 80,
| So they am with this sgends Ltem to the industyry &

produce the i’heﬁaa ir emu ba #ny, and there are s mu'.l.titude pf

feots on this subject, and I coumend the Secretsry for his
swareness , I

Now,, deley aanua'ﬁ ha brociked in this matter. This
ie net & ﬁhimg that you ean da, um bringing ishe storege up
fm 1955 or 19586 o M@en Thie is 0!.3 five, and 1% has to be

>
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| deads wieh with rive department agtitey and energy. Somy |
_compliments to the Government. We have shown, I think, our

"wj:tjz*i?&.aa @frwinz ouy émmﬁ_mpm on gommlttees These | -
-ﬁm&m; have always been repressntative of all anm o i

':,'cmmm; Every vMpa&nt is covered; snd I assume ‘with&ut .
_lms‘mm the quesbion 'atm sueh will be the compositlon of the
| amitma 1 haw faﬂh in &he Apmmmma Chalsrman, uhat: hah |
It‘;'has 8 gmﬂ& awax*smm of ‘&hiu pamm and withoud talking ahout
4% and making you to do 4t, Prank, I ynow we will get en |

Boing to do 18 acoumulate snd compile them, @nd tender thew to .

an ::11 in our governmsnthl setup.

g 4

Soviet Qxﬂgﬂﬂ gre noy subject to sconomic forces which

.mduaifb;r_m No one sould complein ebout the '#Maﬂ'iﬁi-ﬁn of 'km

Appointments ﬂmﬂ:me g in well mmunﬁad .;m ali mmnw ¢
the industry here and sbrosd.
- X night g;we ;,rem ona mm- 4 bea , In upglng thet we h llm

'W te do thia job, $ don't ween thet it will be done camsmaly,
"-"!wt there has been & multitude of facts gathared, and all we mm

the Iﬂﬁe_x‘iﬂr Department, which 1s the ageney with which we deall

I want o glve you Just three little 3.%3 and I
usunl:ty aa:ue an hour on the Bubject when I am 511 8 totmed um 1
buy this time I will be through in two minubes.. |
| fhe free cumpetitive WABLa of international fréde hap
been under an ayback %o whieh it 1s hi‘.chly vulmmhle,ﬁ an
instrument of the USSR's stated Eims to dominate the wwm}
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" cia‘tamma the m@ movensnt of ‘m;:s;-;,* gapital and. othey
vesources i;n th,e mﬁt of the world, On the contrary, Soviet |
| f‘:_&xpm*%, whethw ar 011 or othey produses #re merely pary af B
wo@mm o min sgonomic snd pelitics]l eontrol cver fres coun- |
:(' ﬁﬂem The _w&ma @f Soviet SXpOrts age ﬂﬁtﬂﬁimﬁ not ’by

- ab.j@w;lw mmme considers bione nlmw, bat by @mum.stiaa ) Le HRE

',Hul gonls as wan@ o
r\ayatem;, 8 hish gwiee %o thosa M&@téllu;e waprke s over which tiw;‘_-

hwe m%maad ﬁ.n gaining anwl. g ermidu-mmmn% azem'am:l.

'un:l;.amﬁ something 35 done about it, snd economically low prices

I ramms tlrw satelliaa aann#ﬁaa o ﬁay $3, m per berrel rax'
o1l thiey were selling ho Pree World nations. fon 41, 9.

bi,fiat‘uiﬁl and bapter trade, snd eumphasis on gweammnt to -gw"‘ a

_mnﬁ agroewsnts, destroy the free multi-lsterel fountations of
. frade which the Free World has mrm 80 hard to sch.iewﬁ :

_f_with thh* nonwpolwwal foundation and mphaaiﬂ on mm aom-
ér_-‘patiti@m areeney prey to the politderlly oriented snd statm |

‘frlfcanmllud mda of th@ qmuni.amw

'_I: wﬁ,u sit de,.; ?aw emmple; privete industry cannod nmpam -

Iz} ghe aaaa ef oil; the Bovriets suploy 8 two mﬂiw

%o those countries which 1} seskis to control. As an BXAwDle

- thie :m Pn‘bliamd by the Russiens thewselves They mw bem

Mmamm, tha Sewietn ‘almont amiuﬂiw use c:f

Row, this Free wwm commsrse Rnd imtmtﬂ;imng 1

| Nm; I wiJ.J. Just give you one mors: example, aml #hev

.;f

¥
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_wjth the mnd af pxﬂz,z'sing m@ﬁi@ea %ahm anable Hhe %wm@m %@ ”

HR% paymmntu whiah thm induatry 9ﬂys on Hiﬁdla Bnne arude aﬁl %}f
.ar t@ nvaviﬂa petrazaum ﬁa Guba wiwh@ut rag&r@ o priaw or
';ﬂas%.‘ﬁgw can tha induutry antwr 1nﬁa bilﬁtafal barter arwange
: manta suﬁh 26 the one whmreby thn Ussﬁ acaapﬁed tha outpus
of :Etauan induuimez 143 rind mﬂwm Lar i%s ofl; and where m‘im-
| vate tndustry stvives to cooperate in the vealization of |

.auwiw if 3% were ko awmﬁe @mté.nuouuly a# a &mm oy

_pratectad intarnnl.mu#kaeﬁ no eamp&ﬁiﬁiﬂﬂ within thelir oen |
:_h@ne sraanda nna ne firmly ﬁsﬁ!bkishaﬁ invastnenta outside the

 Soviet blos, 18 not aapaneu %o cmmt:man from free world oty
i5i:aampnnaea. | )
16 ||

,rapo#ﬁ ta the Intariar pepartmant@ uhan» We o8H only ﬁa it
?thrauzh the Interiocr Dmnﬁr%mant $0. th@ other gaeurnmant
aeparmma armsma but 1£ 8 wx;ay s not decided on bx’ m@ |

\_Gavernm@nt We foew in g hell of a rix@ aﬂﬂ I diw nok anlg

:md 3 dm't thl'xit we caght 5 waste 8 Tog of time gw;‘: hi 4

uell ail at priﬁua Wh¢¢h\w111 nnt zev@r evan the r@w&lﬁy uad <-§5;

-¥‘ -

nﬂﬁiaaﬂl palitieal and aeanamia nbde@%ivas 1% cannet long .

,_,_.,.. i et

e i AT st [

( meaxﬂ, he 5w1uf 611 indua&wg with an abmlu%l:yr

x non*t thinw ﬂft@r you ﬁtuﬂy th&a and Bet th@

‘\;-

x am the rathmn er telve kide aﬁd thivtywteur srmndahildmsna
aud smw@n flagu on eha bnlmiea of ﬁhram mf she kids axpw@ﬂhd
within the nexy six months, So with we 14 18 mors than. ,kaz-’
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|this going. to affect the dowestic oil indus twy, We will work
N owt the ail“ihduﬂﬁ*&ra ‘We aye in 8 predty sough Iix oupdelved,

,w&aa us. Idon’y like to be beheadsd, partieulerly being af
E ‘?alﬁ.uh extrmtiun, by Russians, . Thank you,.

of the Office of Hmergency Planning, is in the roou?

Secretary, and given such an enthusiastic approval, may T

o

but we will work that out, but don't leg's :lnviﬁ‘.ﬁ the Sw*‘a@a Ha

I would. nlm to second xm motion now, Af :L m@am
R CHAIRMAN: “Is there any &;anﬁqiprsﬂ _
CAve you ready for ﬁh& qumticm? o
A1 4n favor of the . aaap'aion of the repoxita of *t:% Al
Comuittee will indicate by sayins "Am o o
(ALY mEy aya."l |
- Contwary, "o
. {Ke ':‘!ﬂnpéﬁa’ife‘) | | _ -
3of S’:‘HAIRMM The. report. ;La unanmaualy aduptect, E
CThank you vary mahg bk*,. Acting Chalrman,
May I inquire Af Mr, MceDepmott, ﬁhe Jlnputy mmetw

MR, FINEY: He ween't eble to be hepe, < \ =
. THE CHAIRMAN: Do you e¥pect him st #li? |

" MR. FINEY: No, he sent word recently he m:ulel @a‘k \;’bé
A

Tl

heve, SRR T S

| MME CHAIRMAN: Now, after Bamy Dﬁadwnki has cnftaaﬂ

'aumsh now that we will be glad £0 hear from you in mmm&ﬂ;‘

P
Y.
-

1ike he has on & metter very vital to Wﬁ;‘ hﬂrt; M, A"’“‘\““k‘*‘?"ﬁ
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10 '-_'fammm Gmitbw ﬁmt the Couneil Mkw on the faetuﬂl sudy efﬁ )

1 'Bh& !f’fﬂﬁﬁﬁ Bf ‘khﬂ Swj@g @@anmia p@l‘mm&iﬂn is one ﬁmt‘

12 ||

13

15

' 1é'
19
20 and emn thay they come up with. The issue i u:-sentf, Ve in
21 |

22

23

25

f’,:mgz« mﬂhmg rou hava B gay te the meil,

Iﬁ iu pmiﬁy mm ﬁe fenw m:mam One thing Barnsy didn't
":mmm,ﬁ ne 48 hals vainhg too, So the 100 pereent Irtsh, 14
think sould cmm wun the half Irish and balf Polish. m,.
'_mmw, 1: am not gaing w w ta competie wi gh yau@ but I do

want to emphesize from the aﬁend,peint of Interiar sone of the | |
' thm:shtﬂ shiig you a:m thzmr aui:., |

_ :$=> the Soviet penetresion, ﬁha th;maﬁ of the awxaa wmmm
14

f_\pemtmtim‘ Also, we would iike v omphnsize, Mr. Ghaima,

| and :Lt pmihla m}r ,vmw sooperagion in havinz “the eM@m
16
17 ﬁﬂﬁmﬂ.tm apminﬁaa M suggented by mmw thay the nmihm
:gra %a wm 75 soon s xamsxble after 1t eppointment to

,mmzﬂm wma a& Yhe Agends c:mmm meating #nd 2lso Bumey“a

-mrm hm ﬁmn mming, mrnt you in induatry also mmsmw
24

B

MR. EELL‘!E& mm ng .Eh- Ghﬂm:: and Hr, Smmﬁaw .

TN -mu Mﬂmt ﬁlms Enmriw mede this morning to tm

I would itke t6 hess mmpmmmm e ssriousnezs thet we give

appuinm as scon 38 possible, hw:l.ng 2 good mniw@kim;

mmre and msmt to the awmtlry the rautml laforms dlon

on't

ﬁmrnmnt sonsider it urgent, and we lmow foow 'the Tonor ar tm

:th:lu :ma @f em mos & awmun and argent pmh;em faams un tuiwq
| THE CHAIRMAN: M, Kelly, 1t 1s my ides we way et |

il



2

1 ﬁagfethar' and agree upon & chairman for this coumittee befare

| . 2 '_we get away t:ada:r.

) MR, KELLY Fine. I will be glad to work with you aind
i '“ﬁ¢j‘ 4 Mra Parter and we will see what we cah come up with, |
5 - I shohld 1ike to touch briefly upon two items of .
; % 6 :-héiianal security,; both of which require the continued high :
} : 7 dagree of adoperation which ﬁ:@ have lesrned to éxpect frﬂm tmh .
é % 8 || Council and from the petroleum industry ss & whole . .
5 @ 9 |l ; Firat, ths.neceaaity Fop & aampeteht indus try adﬁisary
) < 10  §éoupi%é agpist in peadetime in the-aasesaﬁenﬁ of warldwida dej-
| % 11 mnd and aupply of petroleum under various aasumed eandit;lona c
% § 52 12 | of emargency. :
) Egi 13__"l"”i’ ‘As you all know, the Military Petroleun Advisory Boa&dl]
%t 14 || did this job; and Aid 1t very well, from 1947 through 1957,
i i ;'_sm of you heve today served on MPAB and can Tecall the

16 || tremendous amount of brailnpawer that can be brought to bear by
'17“'#ﬁ'ﬂdv;uury'gr6up of this highly specislized type when ﬁhéy
18 :tackla'a'probiem4 Hawever, &8 you know, the MP%B ran inta the

COPYRIGHT 1961 BY

m'_upoanibility af antitrust implicagions #nd since 1957 has benn
20'.inaeﬁiVe.‘ -
| 21 A proposal wes initiated by Interior 1n 1959 to
[ 22  extenQ‘tha gqape of the Foveign Petroleun Supply Committee .
' 23 -unaerghg_vgiunﬁary Agreemant &uthorized by the n&€Eﬁ3& |
2 Prbdhctian‘éét. 8o that the FPSC could qavar\wen1d+iﬁa petrol~
25 | pum activitiea and render assistunce of the.ﬁype_pﬁevlqualy |
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Secretury of the Interior of & Readiness Subcommittee of the
FPSC on December 19, 1960, This Subcoumittee was not activate

| ‘orovided by the MPAB., This resulted in the es tablishment by i

flgﬁﬁ ammndmenta to the Voluntary Agreemanta

" Mindful of the internstional situstion and of the
urgent need for 1ndumtry advice 1n planning, Searetary Uﬁall 2

-'from the Defensa Department, pursued the watter furthar¢ I he

¢hat soon we will again heve the benefit of high-cslibre indus

-jaaaiﬁﬁaneé‘in“daﬁliﬁg‘with the problems of petroleun planning |
|| for defense, The {Valunta_xiyjhgbeeme’ht has been furthexr amended
vith the blessing of the Depeitments of Defénse, Interior and |
g _Juﬁtiae,:i 80 a8 to 1nsm antivrust lmmunity end to provide the
“eollective action under Govermment supervision which is aaivit&l
Alte thia type of work. .

Invitaﬁiann have gone out to 22 aompeniea $o parﬁici

fnhte 1n the autivities of the Voluntary Agreemant as praaently
1&amendad.vahirteen aompanies have alresdy aaceptedq I aM;nure'

| waaz, not be long before the others reaponds

These companies will be aaked ta provide technical

‘axperts to anrve on a special suhcammittae or ﬁha FER3Q whieh
_will aaaist the foica of 04} snd Gas in making the acmplex

studles needed for national defense planning. warahall then
be rsady to stert on @ highly classifled study already requested

'fdua to technicel and 1@331 difficulties raised by the May S,__]f‘

m{

the: aﬁaff of the Deparement of the Interlor, with a great asaiaf

b‘!‘};’
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] hy the Department of Defense,
~ the status of Intaez‘ior B Exeeueiw Reserve I‘romm At thg

mgianal lew.-l there are now available ninety lmy maple rx-m
th& ranks of the petroleum and gas :lndustrias ready 40 be

-i-HeaﬂQuarbera Executive Reserve, We plan to remedy this very -

the Deparmnt of the Interior. in arder that coardinatad pJ.an:a

industry will respond, a5 it alwa;ys has in the peat¢, and thw
_ _tesethax- we shall emtsinua 1) m.aintain pur natlional pe!:raleum

'member wauld 11ke to direeﬂ to Mr, Kell;y?

-bmeﬂy when Seamﬁar; Keily ia throwgh, I don't wish to aak :

before Secpetary Udall left, That is the reason I :inbe'r'rﬁpbed'

4

-Now, the second :itmm af national security mlaﬁaa tb

,,callen upcm if the :naed arises, As of yet no appémtmnte rr#
| '-.‘mduaw» have. t:ee;n wade of individuals to serve in the Na tional

oy petroleun .prepa.x'ednes.a ¢an be ﬁignirieantly stranstm:wﬂ--,.

I am sure that when the call goes out, the Detraleumj =

resourdes in a state of readinau againat me;*genciem
'.I‘ﬁ'a Chairman, that concludes my report,
- HHE CHAIRMAN: Are there any questicns whieh Bny

MR, BRUCE K, BROWN: I would like to comment \rery

'himaquese:.m. | o B

THE CHAIRMAN: Any further questions or eomments?
MR. BRUCE BROWNt I was hoping I could get this out

,,._shax-i:ly. 1t 18 qulte likely that those appaint;ed will hﬁw?e ﬁo
B pend mm tline here in Washington, probably as Wog emplayeea ;f
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TE WL dnlte e fen mlnaten

’ iﬁ;’hﬂer&ta{kﬂ;ﬁﬁﬁhgm:“'013;"’;;@3@?&16%315,"&!‘@ T Ve 'i,i\a '{:x.‘;.,ﬂiﬁi‘:&{ﬁ: R

goiment pnd snceesbion, 1w
;ﬁﬁﬂVéﬁH@Qﬁ%V"
et awty awinery g Ll aod Aedmsinta And1y

B EoalEii i Connall fop

Vihe iU L8 g8levbed Cimably anch yoar, Ang o

- ERT e Rh nmmba:* msrt'?- dowe - hey czéafih *w“,iw e dha bosg el

B ‘tsapn mt:zabuaw £naY wheh & membir

"32‘ ’iX’ 35"‘1@'@ ‘(ﬁt’l‘l‘.ﬂ SRV ahdnn

o

l*émfﬁakiag"%hé privilﬂgﬁ of sy il hand, sal I hope

eowonts he % murf’“ﬁ i1l s e Toam ‘.wr;y m OEY B0 R ﬁ}":_‘:‘.".‘r i

res TNe waY  in trsh:gfa'b s Intesien Dapo fw*r»u g,r'axmm!.ww

ndA 3k 4o mmbe |14 P laals e

sn oF s Bownel ) wontimrs ) s lbhonh 46t 34

/ Praditionally ?’:m s"r on ey Sy

e yéar* forme i / u‘ :

o

o Now g Teoauwss mAny of the :..:rr»rh*- wha b 1 Sae G

e:aamam Be Ve busy in mony aMziviumrm

z:-npni.;m-ﬁ@ﬁéﬁ:ﬂ&‘ t.st’:tf pavreesnt him, “biye 1"*‘5 %éﬁ"-ai*@té; Bub we

LUNG iam V"}‘f;; eE. B leanh wa very ﬂ(md-*w- AT a@{;ﬁhiﬁm;ﬁ:;;ﬁ.;--;fn's;

that 45 1
. M‘

T‘u’%‘ ‘i"uf“:f.?.‘-ci’?- weny o ndh beun, doe G0 dhe ehinaging ia S

For this zngg, ‘e oy opdnton thewe his ne® boen cusugh fivensd

wded by e Govewiment Ak dnaladlng thal 4P & 111‘3!14 coephs B

Couneil rppodatuent be domes, - 7 | .

“‘?ﬂl"ﬂ '{i’j\?_'l‘} L1 R f\ u-!s!“ WA ,L LE

-_s"'favﬁimzi.sf:_ iz '#?..“*3'.'1::3._6&’;'3‘ s -Ehe changine of the peuple thed ace rosponsible
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e Seoretary Udall has muggested # numbex of the

46

So I'would like to reccumend to you and Assistans
Seoretary Kelly, in the presence of my assccistes here, thet
one thing you could do to stlr up this Council would be reaily
apply the rules, Now, Just axaatiy what the rules are, wheths;
4 wan should be aﬁlﬁ to skip how wAny meetings, or whether he
should have to come to half the meetings in 2 year, it doesn't
make any difference, but you would do much better end the
Gouncil will be & better orgsnization 1f you Just appoint
people who were willling to come.

Thank you, sir,

THE CHATRMAN: Mr. O°Brien, who 18 the Director of tﬁa
]

01l and Gae Division, i unable to be here today, but we do he
With us the Amslstent Director, Mr, Fred Lott, the Assistant
Divector of the Office of 01l and Gas, Mr. Lots, do you have
any comment to make? ﬁfﬁfk :.
MR, LOTYs Mr, chzirman,fiagmw&@'ﬂwien Bincerely regt
the necessity for his wmissing this weetiing. He found it
nacangfry to be bht of the country 8t this timéa
significant developmentes in our ohanging waéld that nust be
studied and glven weight in srriving a2t advantagmpua nadional
policies for petroleum and Assistsnt Seareeafy Kelly has |
discussed late developments iﬁ two key #ress of petroleum
planning for security with which the Office of 01l and Gas is
directly concernsd, In view of the longetanding interest of

A
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 §hiS Counell in the work of our small orgenization, it s&emﬁ :
'fuaerul ta review our current activities &nd some of those aze

5industry assistance to government that, although of great

‘,impcrtancej-iﬁ not crgen discussed, In the yetipsé since wdrmd'

fwha-hg#e‘werked wiﬁh us upon Jovernment problems have rapialy'“
“Bequived & breaddh of view tha ¢ smounts o a"reorientaﬁiﬁn-af_ 5
“much of their thinking that cén be attalned dn ao other way. |
They have taken satisfaction in this broadening process and

 ﬁﬁ§ui¥§ﬁ-an;inérﬁised"respgct‘and sympathy for those of “5 ﬂﬁ@fQj

‘issues that frequently must be faced, B8 4 result the value to
#he netlon of theme men i¢ greatly enhanced, When they return
_to their careera in industry they becoms our greatest _

‘aﬂﬁcGSEes_énd supporters among thelr collsagues, This attitude,

Cgretifying to us who rewsin in Washingon:
-auftéiiéd for some years. This Council has remeined 2 bulwark
i ¢f=atﬁength=but as the ¢old war tensions have continued, the

f*uaed for ¢amﬁﬁbhanaiVn defense studles »f the HMPAB-type has

lish &n effective industry group under the Voluntery Agleemen

¥

First, i shauld 1ike to vefer to an aspect of diraaﬁ ;fi

fWar o 1t has baen our sbservatien thet the men from 1ndustryfﬂ' !

strive to adliere o 5v objective judgment of the complex and vital

*af@éaﬁfle,'ﬁaya‘re&l'diviﬁgnds in terms af‘aﬁb’ﬁomk;aud is mogt

" 'As you know, organized help by the industry has been

heen keenly felt, The clearance recently obtained to estab-




MILLER COLUMBIAN ﬁEF‘EIRTING SERVICE

ALL REPRODUCTICN RESERVED -

 Official Reporter
931G STREEI', N. W. WASHINGTON 1, D. C.

COPYRIGHT 1961 BY

23

24

o 25

: related to Poreign Petroleum Supply is thus & welcoms breaks

the present state of knowledge will permit of the long-range |
‘relation of the United States petroleum resource to our fuels

- ¢apture importsnt petroleum markets in strateglc parts of the '

1
2 j”-;thz*o‘ugh after & protrected period of frustration, The values to
3| ve r&anzed will inelude not én'iy’ &m'ﬂiﬂ‘icult analyses %o be N
4 ;'ei_made of defense prnhiem but mportantly ﬁhe :mapening oi‘ '
e :';_éhannals of communics tion between induatw and government
8_ -.peap:te, with atimnﬁant persana,l uantacta ancl growth of mui:uaz.
7 | understanding of each obhers problems and how beat o solve thhm:
8 ;4111 '&he 1nterest of #il, | |
o < We like to regard the mission of the oftice of 011 anf&{
10 Gas as m-imrily to provide a staff with sound knowledge of tha' :
11 ) ml and gaa 1ndustry, its basic problems and o&pabilitiesa andJ |
12 i:fte utilizs that staff to clarify and interpret those elemmta
13 | to beat eerve the government's needa;, In this capacity we _az*e;*'
14 __rapahﬁeﬁly:ca.lleﬂumn .88 consultants by other dé‘partmants"qf._ |
‘157. s.ﬁ'::.jgwgrg_mnt to Btudy And report upon ‘oil snd ges problems, ‘:_Pjajr' -
. 16 :.‘t'he .mmrtmenﬁs of Defense snd State alone #r'e have made morie' "
17| than twenty such reports during the past yesr. Materiml
18 é-saiﬁ-ﬁﬁm of & technical and analytical nature has been gi?e'n .
13 g also on & sontinuing besis to the Drfice of Fmergency ?mnninm,
20 | the nemrmn& of. Cnmmme, and other agencies. Recent |
21 | emphapis has _‘baen upon the developmeny of as valid a view 88
22

needs, #nd upon the problems cveated by Soviet lnitiatlves to
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25'fth¢ Ofricelef £¥ A mnd tiaa 1o pfc\aseﬂ iw tha newt *h rat‘gr?f‘

Frec World, The ormag 18 aaaisfsina; ala@ \ﬁifqh part of ﬂm
| fuals and BRerLy s%uﬁ; being maﬁe far Senator Anderson £ 6u|w

?j_",cmmme‘. o R o |

'griama in the lnﬁustry suah as ﬁhia ana, @he_p@ﬂue&s ”ﬁaulﬁﬁ

_auy wcmw 18 widely recogrnized and appreajaﬁﬁa hg tnawu vl

raquire it.

'_nrchlama and policles ls evident from thﬁ aﬁﬁivitie" of‘mény

-;raceat time. Th#ﬁe develapmants ﬁ“$ *u“lecaed in requirempntw_
i”-'an the foic@ of Oil and ﬂﬂs far m@%ﬁ $a$%l Ve studin“ ﬁ

'Vﬂriaus ﬂap@ets ‘of petrolgum aupply amd d@ﬁﬁﬁﬂq o @hw uignifi
::Paﬂue of economia trenda, and greater aetivz Gy au &hﬁ @ﬂ*ader

fphaaes”af ﬂafense planﬁings anﬁ in argamﬁzatiﬁn fag civil

We anjoy the esﬁen%iﬂl ﬁﬂppuﬁ% uf axpery advice aa

sively more uaerul ﬁ@ the Natim Cand b0 fh@ iuuudtrw, Wer tﬁH& e

The hreadth af amncazm Hbre avd a@rmaﬁ aver ﬁﬁ@fﬁ&

LS

delense,
| In view of ourrent conditions and the necessity for
adequate staff work in support of the policy officlals ow they

face the shifting “4ﬁs@nts of our time, 8 wdesnt e?pﬂﬂﬁinn 1a

.‘nﬁﬁdad, either foom qualiried axpaﬁta or frau e reaunyepa mf_:
1n # bzal af knawlodge &yl 3ﬁf@ﬂmﬁf1@n %hﬂt W fﬁwl m% nvagn#awl'_

.gveat persanal aaﬁiafactian in ahﬂ kﬁuwladge that £ ﬁuﬁiitg a?f:

'3wvauns, both private fnd gavernmen%. wha neeﬁ fqr bafﬁ@r unﬁer;{'

'”3tauﬁing ﬂnd alear thinking ﬁeem& m““ﬂ urg#nt tadag vhan 1n any
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Ko enlargement of our capabilitisg for both analyties) awd .

“techniesl evelustion is 4n obvious need,

‘your remarks,

'ment, and one of those who has for a-gaod\many 3aara h&ﬁﬁ @ﬁag

Thank you, Mr, Chairman,

Gentlemen;, this Council since igs early oroy: a'%i@ﬁ =

nas worked vewy c¢losely with the Military arm of the Gav@mxw |

‘between the Hilitary gnd this Counell is our good fri%nﬁ Aamiw
Bigegs, He is here this morning in the capacity of Direcs tw
Petroleum Logisties Polley, Supply and Logistics Pa;l;:«,af,z

Department of Defense, We will be glad to hear frew yau}ffmﬁﬁfff‘

| ADMIRAL BIGGS: Thenk you, Mr, Chatrmer,

"In view of the announcements that the Chaiiwun mﬁde o

shart time aga when he introduced certain members of Hhe
Couneil who were retdring, I don't know whether the sawn thiog
will happen 4o thexm that happened %o me, but they would stamﬁ_
dvar_ﬁn something slmiler. 1 ceme hack 4o the same Jjoh,

In view of the fsct that I attended the first meetlns of the
Hagional Petroleum Council in LO46 as the Deputy Poroentlys
Officer of ﬁhé'érmw and Hevy Petroleum Bosrd, and have hesn

in and out of this business ever since, perhaps I hnd %Eﬁﬁﬁﬁ
Join Hr -Gravea and Mr., Spencer here, We will all zo i!uh&umj

espaeially inasmuch 88 Secretary Kelly Just announced i

THE CHAIRMAN: Thank you very much, Mr. Lott, for |

5 S

i
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'iaéka'like we are going to have 2 counterpart of MPAB back in

| existence. I think this would be & good time to retire.
Council to the Bepartmént of Derenne is wvery hard to puts

‘rule they are quite general in cheracter, but they form the
‘bagis on which we can mek emberrassing questions to the .-

‘ning when the flood of things signed by me or my boss is golng
Cto stop, Well, I might tell him they won't.

|| s1sting of members from &ll the military departmenﬁa, the
‘nuber of petreleum products being placed in the supply aystemw

_We have succeeded rartunatalw in getting three departmenta,
Aneluding the Marine Corps, to-state thet they will haVe?.‘

|| 4n 1945 that was hha Pirat beginning of standardimaticn, Alsa,
af you had heen ahief engineer of the destroy that the front

‘standard, you become 8 devotes of standardization in 1921,

51

The valum of the reports of ﬁh& Netional Petraléum

Re@earah tind Degvelopment nutfit in 08D, to try %o hala dawn tb¥

overseas only one kind of sviation gasoline, Li4-145,

Now, to you gentlemen that sounds like 1% should have

| peen easy, but 1 you tried to get 80 octane cleared in Okinswd

gnd of At after erld:War 1l was bullg in Queenstown and the aft

end of 1t was built in the United States, and half of the front
end of this boat was British standsrd and the Btern was American

We recently formed &n &d hoc group in my shop con~ \|

'praper-estimate on, because of their ex tremns valua, Aa 4 genara;

|.Department of the Interior and I think Secratarv Kelly ie begin~-.
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|| ehemicals, which was one of the best I have seen in many yeers|

| The net result in the Department of Defense was to shake our

‘that truck quit running how long would you run, aﬂ&.he s@id

'inluaqygna. I pract4ca11yratoppad the production of aviation
 ;&$@11ﬁ§ in Salt Lake Refinery, because he was the guy_ﬁhb_
;pulled the sulfur out of copper and made sulfuric aaid-tdr.tha
W?axinary in Salt Lake Refining, We got a besutifully drﬁaﬁad
'éélanel of the Alr Farcé oﬁt of the Supply Depot at Ogden,
iput him on & boxear with s rwhreaenﬂative of the union, aud.w&iﬁ

11n and-got 200 tons of sulfupic acid in order to keep the placp

the supply of drum inventory in most places in the rnrin;ﬁg
or quart csns are about elght. I don't ¥now whether you are

'pwababiy won'#, However, I will keep talldng sbout i,

Recently the Council wade a veport on critieal preaa_ks B

back teeth loose, &nd some of those world shaking rewarie were
these; that cracking catalysts, that you have 23 days in the
average refinery, 8 otme leés and some slightly wmore. Ybu‘agﬂo
have twelve days supply of.aulfuwie-acid;. I knew X have

seen trucks hauling into refineries and have ssked the mﬁﬁ ifr

five days, |
I got into trouble in 1950 because of @ coppqmaatrikp

'running.

Another interesting thing that we have noticed is et
industry is aboﬁﬁ twelve days. Five gallone are about Egght

godng to make the investment to lucresse this or not, You
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The other thing thaﬁ We are very much interested 1n'
_' 2t the mcamnt in the Dewrmﬂt st Daf‘snse is the ancien’e and

.hunnrnbla whaeze. Now yen can 8ll go o sleep, You have hea#d_

s Juat 80 happens that the heaeing oll demnnd in 1950'wa5
'appraxzmately 650, 000 barrels 2 dayjas of the end of 1950
V‘At waa 1,095,900, in spite of the fact that the aquivalent

ing 011, &nd in 1960 1t was 1,985,000, but the good old middle

| distillate is atill taking & beating, Your aviation cammercin |
:at tha preaent mnmsnt 1a running about 105,000 barnals a qay _"

4n kerosene. I 18 not the virgin kind necesaarily that we
talked sbout in 1946, Hawever, it 1s expected scoording tp

i&the Avistion Industry Aasoeiation 8 estiuate to go to 269,0@9
'barmala » day by 1965. To' my mind that estimate is eensurva~

tive,

. L

Now , wg.onlr'want_a.mattar of 400,000 now and thﬁi;

350 ar 400, That is pescetime, gentlemen, X used to riguné

an F~6, F-45 uses T5 gellons per engine hour. We have

rengines nowadays that can burn 1200 without exerting themﬁagﬁﬁéi

| We have some that sverege & matter of four or five hundreé.dua

in aniordinnryucourse of humen events. You pull her earsghaek

and she might do 5,000 an hour for those eight englnes, Sa

what are we golng to do about 1t?

Yoy remeuber back in 1949 that I made certain well-

. BN
. o b .
i 5‘ .
! i N

thin one before, and I am baelt on the middle distillate haﬂe.: o

ngagauﬂed_to bewin‘195T'lQﬂ odd to T60,000 barrels equivalent heat-

h




5
1 | ehoaen' remarks fbout aleolation unite, Some of you gantlameﬁ
2 | came to me for @ certificate of necessity to get steel to build
3| @ mfiﬁ?ry; and if the company w‘aé 'b-ig- encugh we locked at it
N : ¢ | and got extremely curicus &s to where the alii unit was .

| 5 ”""becauﬁa 1t seecmed 1tz would be extvemsly difficult to get ateel o
6 -uﬂleaa thare was an alocolation unit in the piace. Tm# was_a g
7 ma-ta%ar_ at mild black mail pe#ehaném huﬁ heveﬁheleaa 1% |

g | worked,

ALL REPRODUCTICN RESERVED

9| . Now, what we have got to do, 4% Eeems to me--and

10 1 am not 2 refinery expert or anything else in that line, 88 _

% 11 || you gentlemen are w‘a;L_l ‘awsre, but we have to gey some kind of @
§ gi 12- | heok ii‘p that will wake economicél hizh tedt gaagline during
} § ;f 13, wéetim and then glve 1t a alight tickle snd slow 11: dmn |
§.° ; 14 ax' aoel it off or change ite natum somehow 80 that it will
é 2 15 ._"mlm h:lgh qml:iw middle distillates, Bo nm we have gat mom\'
; - 16 alaqolate than they can uaa. People htiven't started d::inking
;5_ 17 || 3% yet, but I am sure ‘that the oil industry would llke to |
é 18 | develop acma sort of & cocktail with ig,
; 19 ~ And just » few words about this Soviet businees., N !
20 f':them 15 more to this than Just the business of selling oil af :
21 { & dglla_r 8 mml;f.mb; the Black Sea, tecause as my old
} 22 -"fri_md Barney Jmsﬁt_' pointed oué swhils 8go the Ethioplan fin,

23 || this plece of lumber is the fact that the Soviet 1s getting |
24 | the industry in these countries dependent upon them for e |

25 | market, For whet? Forty inch pipe, dlesel engines, valves,

\
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;pumps--they seen to have considersbie %rmuble mee ting &heir
: ¢amnitmants in certaln countries where gonsumer goods ar& tha_'.
.?trad& item on the barter busineas¢ They have fallen down in .
,;ft-_thuir deliveried, but at the same time they are putting tm
Tfpresaurs on anybady with whom they hava an industxial equipman

: d&al.;

that 1nd1cahea. I want to ezpmas m;y appmaiaﬁian tc: th@ ‘ -' .
.::ijmncil for all -the h&lﬁ they have been to me, and 1 am aure
thai: ay we get argaraized on this other hus.‘mass Fou will dem.dn "
that maybe you will be erying ”*Help. Thank you very tn_uﬁ:r_a, ;
m» chaiman. | |

"f','tarw-Weaaurex’ of the Council, Mr, Brown,

_i'_.:{tha- anﬁ of Oatober, we recelved from you meubers aentribui;;qnﬂ | ':
j‘:'_plua athex" revenues, including earnings on our savings .
aaceunts and so on, $11t35922, We have &pent 80 far up tc: ﬂhe '
| end of Ocbober $91 001, We began the year with $19,920 rm ouz
seneral funds , Therafore, the balance in the general, rurld |

8t the present tiﬁe wat $8,205¢s‘ We will perhaps exceed érur

5555 |

x'tow, you don ¢ have fo hwe & bluepring to see whfat

. mm cnammm Thank you, Admivel,
 (Applause) | o
THE G’HAIRMAM We now hiave the report of the Sa@:‘g‘e‘ﬂ |

MR, JMMES V. BRGHN) From the beginning of January o

RV

huciget Aonie thiﬁ yaaz*.

T]k
I hink you have heard some axplanatiann of hcm WA \‘Ei;(;
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11  }membere of the Gauncil Dz, Wilson hera.

12 |

14 '-a-;me record of not having missed & meeting of the Council, Bﬂ

15

20 ||

21

22

23f'po raaiuthmaat %o the oil business., I haven't cheanged that

24

25

.have expanded auPr warkload and that will account for that¢

-;ergge#vg set aside fqr‘&peoial purposes. The Chairman may
' §1va you some ideaﬂbn that, .Thia is an 1nvestﬁenﬁ of $ﬁ8,5dﬁ
Q?r & value of $73,225, That is the report on the finanaes; :
-EHﬁg'Ghﬁirmani

 Ara there any cammmnts? If not, 1t will be riled0

13;;{:~

;I recall, when he retired from his position in the 1ndustry anu .

16 _‘};?j.eoelr over in pz*ivate mduatry, ‘Dostor, wen'y you have a f‘ew

17 .‘--aw;ords 1:@ Bay for us? I am sure that the mambem of the %ungu

18f“wau1d be delishtad tq hear yau. Dr, Rdbert E. Wilgon.

191

 1 am auill in the energy business and still of the seue epiniun
fas previonaly with regard to the faot that atomie energy is

¢pinion and em doing what I can to promote the atomic energy

-Tha seneral reserve ﬁhat I have been able to hang unto is an in-
vestment of $81,500, Its present value 15 $93,154. We have -

- THE CHAIRMAN: You have heard the repart; sentlemen.
1 am delighted to ses one of our former senior .

nn. WILSON; Now & junior mambarﬁ-

THE GHAIRMANz Now & Juniar member, Dr, w11aon haﬁ

(A malauae )

bR, HILSONs I don't think I have very much to say.

business for I feel it is sound and helpful to the whole
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_éybnéuy,-but 1 ﬂan‘ﬁ balieve in building power plents Juat:to

‘build power plante,

|| Piease come forward, Congressman, 1 wang ta'prenent you te the
jmpmbapk.qf‘this Counsil because you are going to be on our team

‘here. -

Congressman from Texas, Congressman Ikard, who is still s Mem
of Congress, but who will shortly become Executive Vice Presi-
“dent or the Amnrican Pbtraleum Institute, Congressman Ikard. .

12

';ia B pigannre %o be here this morning, =nd I am looking
”fforward to my asaosiation and greater activity with the
'.1ﬂd'll.ﬂt’1'y‘g and I am here this morning more to leapn, Mr, Chair-

“‘men, than to do anything else,

_"ha is from Wiehita Falls, Texas,

“ Joe Bridwell's,
'_meating of the Counoil thies ye&r the Chairmsn of the Counell

amployees of the Gﬁunoil wmth'the approprisate length of

(Applause) o 1
THE CHAIRMANS Is Gangrgnsman Frank Ikard here? o

' Gentlemen, I want to present the diatinzuiah§d~'

MR, IKARD: 'mank you very much, Mg, chaiman. % |

MR, BRIIWELL: Mr, chairman; I want you to racéghi?q
THE canxag§Na That is risht, #nd he is 8 friend or
For the record I desire to say 8t the February Tth
wag authorized'to put 1ﬂt9 effect & pension plan for those kn#

dervice,
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I an amament witn the Sacretary-Tressurer providing him with
‘Buitable pension benefits to commence upon his mtimmn’cn. \_
;':..ét;ii"‘ritsien'i: Council funde have been set 2side in reserve ta'_

"é.:ﬂﬂhl&;: the Council to meet its obligations under this pension

It amna«mnh

‘new businesa?

‘foreign government, and it has occurred bo me that if the induptry

“ion and 8t lemst until such. time as the document oan be -
: "_reviewed 3% should be treated as & h;tghly confidential matte:-..
.Gerwinly this hee implications over and above the industry,
17 |f '
are w aoape:*ste to the fullest ‘ﬁhﬂ‘h tha document should he
,prot;eatad to tha mateat poseible degree .

| going to be within the province of the Secretary of the
‘Interior and his sterf ,a'n'd Beveral government departwents, &nd

‘I don't think you are going to suggest putting a confidential

On May 1, 1961, on ‘behalf of the Couneil I @xeeutaﬁ

Genelamen, we have rinuhed tha agenda, I8 there any
MR, ANDERSON: We would like 0 wake & study here

todsy that is rether unusual in its nature as it deals with a

of considersble use to the Soviet Union, and during the.wéﬁam“ |
'a_nd 11: Just seems to me that if all of the people who are here|
. THE GHA-IRH&N_s Thank you very.muuh.

MR, MAJEWSKI: May I make a remark on that? This 1s

myzzle on 2 public officer, bect#use hell nothing 1s & secret
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aanymare, I mettn the Russians haven't been working in the

dark. mhmy have been knodking us off econcmigally for & lang

 t1me, nna I am talking about Americans, They_knaw all °f¢‘
f]this now. Hell, thar iniviated 14, They know all about
':aur aompetitian ovey in the foreign markata‘ S0 I don? t sav;
';for my friend from New Mexico who wante to be csutious w&th :
 Jeha Ru5$iana. 1 want $o give them every gun. They already

sOt 1t at our head.

 THE CHAIRMAN: Arye there any further remarks?
Is there any new business?
~1f not, & motion to adjourn is in ovder,
A1l in favor say “aye.”
(All say aye.) | |
(Whereupon, at 11130 o'clock, a.m., the meeting

was adjourned.)




